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1. INTRODUCTION TO CLIMATE FINANCE

Defining climate finance
MITIGATION ACTIVITIES
▪ Reducing or limiting GHG emissions

Climate Finance Flows per Type
of Activity (2016)

▪ Renewable energy
5%

▪ Energy efficiency

ADAPTATION ACTIVITIES
95%

▪ Reducing society’s vulnerability to
climate change impacts
Mitigation

▪ Water preservations
▪ Early warning systems for extreme
weather events

▪ Climate insurance
Source: BlueOrchard

Adaptation

Climate finance investment gaps
Estimated investment gap in climate mitigation
Billions of USD, annual average until 2030

Investment gap estimated in order to achieve
the Paris Agreement 1.5°C target
The longer it takes to close this gap, the larger it
becomes

400 bn

Estimated investment gap in climate adaptation
Billions of USD, annual average between 2010-2030

22
210 - 300

Total annual
Investment needs

188 - 278

Current annual
Investment

Total
Investment gap

Investment gap estimated by the United Nations
Environmental Program (UNEP)
Amount is based on the assumption that the
world realises the 2 °C temperature rise limit
and could increase exponentially if the target is
missed

Source: IIASA Policy Brief , 2018. What investments are needed in the global energy system in order to
satisfy the NDCs and 2 and 1.5 °C goals? UNEP, 2018. The Adaptation Gap Report 2018
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Uninsured Losses

2. INVESTMENT OPPORTUNITIES IN CLIMATE FINANCE

Unique position of the InsuResilience Investment Fund (IIF)
Only part of the G7 Initiative on Climate Risk Insurance deploying private capital in the
private sector.

Aiming to protect more than 100 million of the most vulnerable people in developing
countries against the impacts of climate change – through commercial insurance offerings.

Opportunity to participate in the fast growth of Emerging Markets and the Emerging Market
insurance sector in particular.

Unparalleled access of the investment manager due to unique value proposition to investees
and close familiarity with the target markets.

First-loss capital and grant-funding of investees by the German government, de-risking the
Fund and enhancing returns.
Source: BlueOrchard

IIF is enabling the value chain for climate insurance
Tech Companies

Insurers

Brokers

Technical Assistance
for product
development and
distribution

Technical Assistance
for product
development

Technical Assistance
for product
development

Temporary Premium
support

Connecting insurers
and insured

Equity capital

Equity capital

Equity capital
Source: BlueOrchard

Insured

Protection and
social impact

Example of an IIF insurance partner: REGIC
Background
→

Approximately 20% of Nigeria’s population depends on
agriculture for their livelihood

→

Nigeria faces a range of challenges from a growing
population to the threats of climate change

Portfolio company
→

Operating for more than 100 years as one of the largest
non-life insurance companies in Nigeria
First private insurer in Nigeria to receive regulatory approval
for distribution of weather index insurance products

Impact
→

REGIC specifically targets Nigeria’s more than 30 million
small scale farmers who handle about 80% of agricultural
production

→

Protecting farmers against the economic impact of crop
shortfalls or harvest losses triggered by climate risks such
as droughts, floods and heat waves.

Targeted SDGs
Source: BlueOrchard

Example of an IIF technology partner: Agritask
Background
→

Across the agriculture value chain, decision makers are
forced to take agronomic decisions based on indications

→

Available data is limited and difficult to interpret

Portfolio company
→

Most advanced provider of data-driven decision support
tools for growers, ag-buyers and agricultural insurers in
emerging markets
Agritask revolutionizes the accuracy of risk analysis,
drastically reduces operational costs, and enables advanced
insurance offering management

Impact
→

Its scalable platform allows farmers to enhance productivity,
use inputs more effectively and reduce their risks.

→

It further enables effective underwriting, policy management,
monitoring and claims management for agricultural insurers.

Targeted SDGs
Source: BlueOrchard
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Disclaimer
The information on this document was produced by BlueOrchard Finance Ltd (“BOF”) to the best of its present knowledge and belief. However, all data and financial
information provided is on an unaudited and “as is” basis. The opinions expressed on this document are those of BOF and its employees and are subject to change at any time
without notice. BOF provides no guarantee with regard to the accuracy and completeness of the content on this site and BOF does not under any circumstance, accept liability
for any losses or damages which may arise from making use of, or relying upon any information, content or opinion provided by BOF on this site. The site may contain links to
other website and BOF has not reviewed such other websites and is not responsible in any way in relation to the content of such websites. OWNERSHIP The information on this
site is the sole property of BOF unless otherwise noted, and may not be reproduced in full or in part without the express prior written consent of BOF. RISK All investments
involve risk. We note specifically that past performance is not an indication of future results. Emerging markets impact investments involve a unique and substantial level of
risk that is critical to understand before engaging in any prospective relationship with BOF and its various managed funds. Investments in emerging markets, particularly those
involving foreign currencies, may present significant additional risk and in all cases the risks implicated in this disclaimer include the risk of loss of invested capital.NO OFFER
OR SOLICITATION The materials provided on this site are for informational purposes only and nothing on this site can be construed as constituting any offer to purchase any
product, or a recommendation/solicitation or other inducement to buy or sell any financial instrument of any kind and shall not under any circumstances be construed as
absolving any visitor to this site of his/her responsibility for making an independent evaluation of the risks and potential rewards of any financial transaction. We note in
particular that none of the investment products referred to on this site constitute securities registered under the Securities Act of 1933 (of the United States of America) and
BOF and its managed/advised funds are materially limited in their capacity to sell any financial products of any kind in the United States. No investment product referenced on
this site may be publicly offered for sale in the United States and nothing on this site shall be construed under any circumstances as a solicitation of a US Person (as defined in
applicable law/regulation) to purchase any BOF investment product. The information provided on this site is intended for review and receipt only by those persons who are
qualified (in accordance with applicable legal/regulatory definitions) in their respective place of residence and/or business to view it, and the information is not intended under
any circumstances to be provided to any person who is not legally eligible to receive it. Any recipient of information on this site who wishes to engage with BOF in furtherance
of any transaction or any relationship whatsoever must consult his/her own tax, legal and investment professionals to determine whether such relationship and/or transaction
is suitable. By no means is the information provided in this publication aimed at persons who are residents of any country where the product mentioned herein is not registered
or approved for sale or marketing or in which dissemination of such information is not permitted.NO LIABILITYBOF disclaims all liability for any direct or indirect damages
and/or costs that may arise from the use of (whether such use if proper or improper), or access to, this site (or the inability to access this site).GOVERNING LAW AND
JURISDICTION Any use of this site shall be governed by Swiss law and any conflict of law provisions shall not apply. The exclusive forum for resolution of any dispute and/or
claim arising out of or in connection with this site shall be the courts of the Canton of Zurich, Switzerland.
Copyright 2019 BlueOrchard Finance Ltd

