
A Billion to Gain?

Financial inclusion is currently at the center of the discussion on how to improve the lives of the poor. 
Much of this can be credited to the rapid development and widespread use of microcredit throughout 
the world. Yet, in order to be successful, the sector must have an accurate understanding of the impact 
on its clients. That’s why this ‘A Billion to Gain?’ report assessed the impact of group loans on 2,468 
female borrowers in India and Ghana.

India

IMPACT OF MICROCREDIT ON BUSINESS ACTIVITIES

Ghana

India Ghana

productive investments

consumption

59%

Income +13%

savings +19%

 85% 60%Productive investments used 
for business expansion 

Use of micro�nance loans

Productive investments used 
to start new businesses 16%

The majority of clients use their 
loan to �nance productive 
investments in micro-enterprises, 
especially in India. 

                      of the investments
in agriculture were supported  
by microcredit.

Fertilizer and pesticides 
were the most common 

investment items.

In both India and Ghana microcredit has a positive 
impact on the ability to manage unexpected expenses.

In India only, microcredit decreases the �nancial dependency 
of households on both acquaintances and moneylenders.

In both countries microcredit makes women more 
con�dent and assertive while interacting with bank and 
government o�cials.

IMPACT OF MICROCREDIT ON HOUSEHOLD FINANCES

IMPACT OF MICROCREDIT ON  EMPOWERMENT

In India microcredit has a positive impact on the �nancial 
literacy of clients. In Ghana, no impact was found which might be 
due to higher overall education levels.

Despite a substantial increase in education spending 
in both countries, no impact was found on the actual 
education levels within a three year period.

In both countries micro�nance clients are much more satis�ed with their �nancial 
situation.  No positive change is found on asset accumulation in terms of
livestock, vehicles and household appliances.

IMPACT OF MICROCREDIT ON EDUCATION

In both countries microcredit has no impact on the frequency 
household members fall ill. However, clients experience less 
stress regarding their �nancial situation.

For further information please contact ING Economics Department, Gerben Hieminga,

+31 6 8364 0072 +31 30 880 1860gerben.hieminga@ing.nl

www.inclusive�nanceplatform.nl

However, microcredit greatly improves the quality of food 
clients consume as they start eating more meat, �sh, 
milk and lentils.

In both India and Ghana microcredit has no impact on the number of days 
households have to go without su�cient food.
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